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To | ) ' -
The Secretaries of all Central Coop,Banks/
Urban Coop. Bahks. '
Sub: Re-valuation of Land and building
' =Creation of Reserve. -
Sir,

Though as per Circular instructions, no depfeciation
is to be charged on "Land" and in fact, the value of Landed
property is fast increasinc; it is observed that the Coop.
institutions, mogtly Central Coop. Banks are chargihg depreclatlon
on thelr "Land® cons;derlng it a part of "premiges”".This is
because both"Land and Building” appears under a single head
"premises“ in balance sheet. Simila:ly even though the bﬁil&ings

. of the institutions were constructed years back when the cost of

materials used and Labour owerheads was much less than the present
rate, which resulted in the value of buildings at much lesser cost
than the present rate,the institutions have taken necessary stgps
at periodical intervals to msintain these bulldlngs in propnr_
condition and for theilr IenDVﬁthn.Thereere, most of the bulldings'
are quite well malntalned B. . cer allowing depreCLatlon on such
buildings, thelr books value has now gone down conslderably thahn
their present market value. Evcen though in Circular No.14702.
dt.20.5.83, the R.C.S.,0rissa impressed on-the Coops. tO create
“Depreciaﬁion Reserve" to be utilised for renovation of buildinng
the same is hot put to action. As a result.of alldwing dsprecia—
tion on Land and not takKing steps for ro-valuation of buildings,
the Balance Sheet of Coop. Bahks as on 31.3.2003 has reflected
much lesser value of their prenmises (Land & Building) than the

' present face value. BEven though it is the duty- of Auditor to value

assets as per provisions u/s 62(2)(a) of the 0.C.S. Act. they are
accepting this book value after depreciation in absence of above
steps by Banks. For exampha, the audlt reports of the follow1ng
c.c. Banks for 2002~03 is showing the value of thelr“Iand and
Bulldlng" i.e. premises, as below;whlch is abnormally less than

their present face value.
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1. Nayagarh ~ =  Rs.2.11 dakhs. '
2. United Puri- :

 Nimapara CCB -  Rs.3.18 Lakhs.
3. Banki -  R.3.57 Lakhs.®
4. Boudh A RS 4.74 Lakhs.
5. Bhawahipatha - §.6.49 Lakhs.
6. Balasore - R.6.18 Lakhs.

_ 7. Mayurbhanj - Rs.7.85 Lakhs.
Allowing depréciétion'on this value,thete will be further fall in
value of premlses year . after year & it may become "Zpro“ ‘after
s0Me vears. _,';‘; e : . P "f:i
' TO'reflééﬁ‘prOper value 6f3;§ééts’ih £he fihandial
statements; you are requested to take i1lmmediate steps for
re. valuatlon of "ILand and Bulldlngs“ ownhed by your Bank The Land
is to be revalued at the rate £ix2d by tke Geh. Department of the
legal Sub-Registrar's Offlcé“Lhe Local. Tahalldar/Revenue Autho~-
rities. The- Bulldlngs should be revalued through Locil Englneers
of Works Deptt. or through s reglst red gqualified valuer to be
selected for the purpbse in consultatlon with the D.R.C.S. 0of
concerned Dlvlqion/A.R C.8.0f the Circles or the concerned Compe-
tent admanlstratlve.authorlty. ' '
The difference between présent.value of premises i.e.
Land amd Bullding appéaring in the Balance Sheet and the Value*of
prémises arrived after revaiuatioch shall rdot be cansmdered as
| profit of the Bank. This diifsreatial amount should be kept as
"Revaluation of Premlses Resanve" under the head "Other Reserves”
and'a sepadrate note to this effect kept in the “Notes on
Accounts and mLﬂthﬂed"belOW the line" in the Balanc( Sheet. i
However, normal depreciation is to be allowed on the
're-valued assets tc be appearing in Balance Sheet as per
prescrlbed rate.

Thls exercise of .re-valuation of "Land and

-8uilding” ngto be carrled out at the interval of each f£five years

from the date of first re-valuation in the above manner.

Yours faithfﬁlly,

Mot
N Audltor églg;aIZ’Z:TE1F:

Coop.Societies,Orissa.
. Contd.o--¢3--¢
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Genarals
Copy forwarded to all Asst.Auditor=/of Coop.Societies

of Circles for information and ‘hecessary action.They are reguested’
to Circulate the Circular “mmongst the auditors of their Clrcle for
"their guidance. . : My

s |
1Joint Auditor deneral of c.s.(0)
vemo o 2F MY LE) pe. D52y

Copy forwarded to the Registrar of Coop.Societies,

Orissa/Director of Textilles.% Hz1d looms,Orissa/Director of
Fisheries,Orissa,Cuttack/Director of Industries,Orissa,Cuttack/

Director of Handicrafts & Cottage Industries,Orissa/Director of
A.H.&V.S.,9rissa for information and necessary action.They are
requested to instruct all the Coop.Institutions functioning uhder

their control including Apex Coops. to take similar action on
Valuatlon of their fixed assets.liction takea may please be

repDLted to this offlce early. gﬁ e

) Joint Auditor Genefal of C.S.(0).
o
Memo No. ZancﬁZQ/m; T}-Qrzmﬂom

COpy forwarded to Managlng Directors of all Apex Coop.

Institutions for 1n£ormmtlﬁr and similar action. - :
. Y
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P 2 Joint Auditor General of C.s.(0).
2796 ‘/L’%Dt- . G 2y
Copy forwarded to the D.R.C.S. of All Divisions for

T,

“information and_necessar§ action. ;“ :
‘ . &ﬁ_//’f/"gf)
et Joint Auditorxr Genergi of C.S. (O).
Memo No. 2F 17 /Dt "5 . 5.2 700
- Copy submitted to the Commissioner—cum—Secfetary Lo
Govt. of Orissa,Cooperation Degptt. ifor favour’qf kind 1nformat1)n.‘
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;L:;£7§;/ JEint Auditof Generaf’of C. S)(O).
Mamo NO. K /o, F Lo o0 H
Copy toO G.F./Audit~I~Seat/All Auditors of Apex COOL.
Institutions including C.as{/ 30 Spare copies.,
| fﬁ |
. ' . . . @m;/,:ijgrﬁgﬁgn
Joint auditor General of C.S. 4

‘Memo No.

NLM/-'4QS¢ 20404:
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